Strata Service Solutions Limited

Annual Report and Financial Statements
Year Ended 31 March 2023

Registration number: 09041662



Strata Service Solutions Limited

Contents

Company Information 1
Strategic Report 2t03
Directors' Report 4
Statement of Directors' Responsibilities 5
Independent Auditor's Report 6t09
Profit and Loss Account 10
Statement of Comprehensive Income 11
Balance Sheet 12
Statement of Changes in Equity 13
Statement of Cash Flows 14
Notes to the Financial Statements 1510 25

Non-statutory pages 26 to 27



Strata Service Solutions Limited

Company Information

Directors

Registered office

Auditors

Mr S P | Davey
Mrs J J Yelland
Mr N A Blaney

Civic Centre
Paris Street
Exeter
Devon

EX1 1JN

PKF Francis Clark
Statutory Auditor
Centenary House
Peninsula Park
Rydon Lane
Exeter

Devon

EX2 7XE

Page 1



Strata Service Solutions Limited

Strategic Report for the Year Ended 31 March 2023

The directors present their strategic report for the year ended 31 March 2023.

Principal activity
The principal activity of the company is the provision of information technology services to East Devon
District Council, Teignbridge District Council and Exeter City Council.

Fair review of the business

Turnover for the year amounted to £9,332,734 (2022: £7,747,366) with a loss after taxation for the
year of £532,511 (2022: loss of £1,110,533). Net current assets are £1,266,857 (2022: £1,007,283)
and the company has net assets totalling £365,738 (2022: net liabilities £9,088,751 due to the defined
pension liability). The balance sheet has moved from a Shareholders deficit of £9.1m in 2022 to
Shareholders funds of £366k due to a reduction in the Company’s pension fund liability linked to
interest rate increases in the year to 31 March 2023. The Directors are satisfied that the guarantee
provided by the three owner Councils in respect of the Pension Fund liabilities means that the
Company can continue to trade and invest in the infrastructure required to grow the Company.

The Company’s mutual trading status means that it only conducts business with the three owner
Councils.

Performance in the year exceeded the Business Plan expectations, and resulted in delivery of a
£1.080 million benefit to the Owners. A proportion of this was delivered up front in the form of reduced
payments. Savings were achieved through renegotiating a number of contracts despite high
inflationary increases impacting some contract renewals and a. significant staff pay award increase.
The increased savings have being realised in the year end net current assets of £1.27m (2022
£1.01m). Over the life of the Company, it has delivered refunds to the Councils totalling £5.982
million, well in excess of the targets set out in the original Business Plan.

Strata’s operational performance is monitored by means of tracking key indicators to ensure service
availability and to meet customer demand. The key indicators are based on number of requests for
service, incidents occurred, requests for change and new projects, together with tracking of system
uptime and outages:. These metrics allow focus to be directed should one or other become out of
balance with normality or is above planned expectation for the period. The business continues to
manage considerable demand however high volumes of business change requests mean that
demand outstrips the business’ ability to delivery all that is requested. To this end, a more agile
method of managing the work pipeline has been introduced with control over the work to be prioritised
managed by the authorities. This ensures the work pipeline is fully transparent and that Strata deliver
the high priority work demanded of it.

In summary, the Company has continued to deliver the objectives required by the owners.
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Strata Service Solutions Limited

Strategic Report for the Year Ended 31 March 2023

Principal risks and uncertainties
The Company is owned by three Local Authorities. Budgets are fixed and must therefore be managed
tightly, to deliver the objectives set for the Company.

Due to global economic conditions Local Authorities face the risk of high inflation and uncertainties
over local government funding which could mean reductions in expenditure will be required. At this
stage the Councils have not indicated that they will be reducing their payments to the Company and it
is not anticipated that this will happen.

The current employment market is heavily in the favour of the applicant.and as such, it is anticipated
new staff recruitment will be challenging and does leave Strata exposed if key staff leave. As Strata
looks to move to a more digital focussed delivery model our approach and digital agenda should
encourage new and existing staff to join Strata in delivering theseexciting projects.

As the owners are Local Authorities, they are subject to political change, which can affect the
Company. If political change does take place in one of the owners, there is still a requirement to give
18 months’ notice after the end of the three year period prior to leaving the Company, which should
allow for a full assessment of the Company moving forward. In reality, however, as the three Councils
have merged the infrastructure on which they run their respective businesses, it would be financially
challenging for one of the Councils to serve notice. A Council would have to put in place alternate
infrastructure and compensate the other authorities for the additional costs that they would incur going
forward. Further details are given in the accounting policies under Going Concern.

Approved by the Board on .................... and signed on its behalf by:

Mr S P | Davey
Director
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Strata Service Solutions Limited

Directors' Report for the Year Ended 31 March 2023

The directors present their report and the financial statements for the year ended 31 March 2023.
Directors of the company

The directors who held office during the year were as follows:

Mr S P | Davey

Mrs J J Yelland

Mr P Nicholls (resigned 31 March 2023)

Mr N A Blaney (appointed 31 March 2023)

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the.company's auditors are aware of that
information. The directors confirm that there is no relevant.information that they know of and of which
they know the auditors are unaware.

Approved by the Board on ................... and signed on its behalf by:

Mr S P | Davey
Director
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Strata Service Solutions Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Strata Service Solutions Limited

Independent Auditor's Report to the Members of Strata Service
Solutions Limited

Opinion

We have audited the financial statements of Strata Service Solutions Limited (the 'company') for the
year ended 31 March 2023, which comprise the Profit and Loss Account, Statement of
Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows,
and Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

« (give a true and fair view of the state of the company's affairs‘as at 31 March 2023 and of its loss
for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with nternational Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under'those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to'going concern

In auditing the financial statements, we have concluded that the director's use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the original
financial statements were authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information
The directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
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Strata Service Solutions Limited

Independent Auditor's Report to the Members of Strata Service
Solutions Limited

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic Report and Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company.and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report and the
Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns'adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the‘Statement of Directors' Responsibilities set out on page 5, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements'that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going.concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:
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Strata Service Solutions Limited

Independent Auditor's Report to the Members of Strata Service
Solutions Limited

As part of our audit planning we obtained an understanding of the legal and regulatory framework that
is applicable to the company. We gained an understanding of the company and the industry in which
the company operates as part of this assessment to identify the key laws and regulations affecting the
company. As part of this, we reviewed the company’s website for indication of any regulations and
certification in place and discussed these with the relevant individuals responsible for compliance. The
key regulations we identified were health and safety regulations, breaches of The General Data
Protection Regulation (“GDPR”) and achieving accreditation to the public services network. We also
considered those laws and regulations that have a direct impact on the preparation of the financial
statements such as the Companies Act 2006 and relevant tax legislation.

We discussed with management how the compliance with these laws and regulations is monitored
and discussed policies and procedures in place. We also identified the individuals who have
responsibility for ensuring that the company complies with laws and regulations and deals with
reporting any issues if they arise. As part of our planning procedures, we assessed. the risk of any non
compliance with laws and regulations on the company’s ability to continue trading and the risk of
material misstatement to the accounts.

We also evaluated management’s incentives and opportunities for fraudulent manipulation of the
financial statements. The key incentive identified is to meet the targets set by the group and we
determined that the principal risks were related to the overstatement of profit, either through
overstating revenue, understating expenditure or management bias in accounting estimates.

Based on this understanding we designed our audit procedures.to identify non-compliance with such
laws and regulations. Our procedures involved the following:

« Enquiries of management regarding their knowledge of any non compliance with laws and
regulations that could affect the financial statements. As part of these enquiries we also discussed
with management whether there have been.any known instances of fraud, of which there were none.

» Discussed with the health and safety officer if any incidents have been reported during the year
under The Reportingof Injuries, Diseases and Dangerous Occurrences Regulations 2013
(“RIDDOR”).

+ Review‘of the GDPR policy and enquiries to management as to the occurrence and outcome of any
reportable breaches.

» Reviewed the most recent certificate for accrediation to the public services network.

* Reviewed legal and professional costs to identify any possible non compliance or legal costs in
respect of non compliance.

 Audited the risk of management override of controls, including through testing journal entries and
other adjustments for appropriateness, and evaluating the business rationale of significant
transactions outside the normal course of business.

* Reviewed estimates and judgements made in the accounts for any indication of bias and challenged
assumptions used by management in making the estimates.
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Strata Service Solutions Limited

Independent Auditor's Report to the Members of Strata Service
Solutions Limited

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements. This risk increases the
further removed non-compliance with laws and regulations is from the events and transactions
reflected in the financial statements as we are less likely to become aware of instances of
non-compliance. The risk of not detecting a material misstatement due to fraud is higher than the risk
of not detecting one resulting from error, as fraud may involve deliberate concealment, collusion,
omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’'s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as-a body, for our audit work, for this
report, or for the opinions we have formed.

Tom Beable (FCA) (Senior Statutory Auditor)
PKF Francis Clark, Statutory Auditor

Centenary House
Peninsula Park
Rydon Lane
Exeter

Devon

EX2 7XE
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Strata Service Solutions Limited

Profit and Loss Account
Year Ended 31 March 2023

Turnover

Cost of sales

Gross profit
Administrative expenses

Operating loss
Other interest receivable and similar income
Interest payable and similar charges

Loss before tax
Taxation

Loss for the financial year

The notes on pages 15 to 25 form an integral part of these financial statements.
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Note

2023 2022
£ £
9,332,734 7,747,366
(4,313,595) (3,807,831)
5,019,139 3,939,535
(5,339,485) (4,843,161)
(320,346) (903,626)
40,537 2,584
(245,000) (209,000)
(524,809) (1,110,042)
(7,702) (491)
(532,511) (1,110,533)




Strata Service Solutions Limited

Statement of Comprehensive Income
Year Ended 31 March 2023

2023 2022

Note £ £

Loss for the year (532,511) (1,110,533)
Remeasurement gain on defined benefit pension schemes 14 9,987,000 1,810,000
Total comprehensive income for the year 9,454,489 699,467

The notes on pages 15 to 25 form an integral part of these financial statements.
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Strata Service Solutions Limited

Balance Sheet
31 March 2023

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year
Net current assets

Total assets less current liabilities

Deferred income

Net assets excluding pension liability
Net pension liability

Net assets/(liabilities)

Capital and reserves
Called up share capital
Profit and loss account

Total equity.

Approved and authorised by the Board on ...............

Mr S P | Davey
Director

Company Registration Number: 09041662

The notes on pages 15 to 25 form an integral part of these financial statements.
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Note

11

12

12

14

15

2023 2022
£ £
1,318,194 1,245,956
677,056 715,305
1,995,250 1,961,261
16,948 11,269
1,939,768 1,731,485
716,980 1,059,246
2,673,696 2,802,000
(1,406,839) (1,794,717)
1,266,857 1,007,283
3,262,107 2,968,544
(2,259,369) (2,407,295)
1,002,738 561,249
(637,000) (9,650,000)
365,738 (9,088,751)
3 3
365,735 (9,088,754)
365,738 (9,088,751)

and signed on its behalf by:



Strata Service Solutions Limited

Statement of Changes in Equity
Year Ended 31 March 2023

Profit and
Share capital loss account Total
£ £ £
At 1 April 2022 3 (9,088,754)  (9,088,751)
Loss for the year - (532,511) (532,511)
Other comprehensive income - 9,987,000 9,987,000
Total comprehensive income - 9,454,489 9,454,489
At 31 March 2023 3 365,735 365,738
Profit and
Share capital loss account Total
£ £ £
At 1 April 2021 3 (9,788,221)  (9,788,218)
Loss for the period - (1,110,533)  (1,110,533)
Other comprehensive income - 1,810,000 1,810,000
Total comprehensive income - 699,467 699,467
At 31 March 2022 3 (9,088,754)  (9,088,751)

The notes on pages 15 to 25 form an integral part of these financial statements.
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Strata Service Solutions Limited

Statement of Cash Flows
Year Ended 31 March 2023

Note
Cash flows from operating activities

Loss for the year

Adjustments to cash flows from non-cash items

Depreciation and amortisation 4
Loss on disposal of tangible assets

Finance income

Finance costs 7
Corporation tax 8

Working capital adjustments

Net pension movement 14
Increase in stocks

(Increase)/decrease in trade debtors 11
(Decrease)/increase in trade creditors 12

Decrease in deferred income

Cash generated from operations
Corporation tax paid

Net cash flow from operating activities

Cash flows from investing activities
Interest received

Acquisitions of tangible assets
Acquisition of intangible assets

Net cash flows from investing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

The notes on pages 15 to 25 form an integral part of these financial statements.
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2023 2022
£ £
(532,511) (1,110,533)
648,989 642,469
11,571 -
(40,537) (2,584)
245,000 209,000
7,702 491
340,214 (261,157)
730,500 858,000
(5,679) (1,494)
(208,283) 51,883
(387,387) 324,868
(147,926) (107,798)
321,439 864,302
(8,193) -
313,246 864,302
40,537 2,584
(197,204) (429,118)
(498,845) (241,575)
(655,512) (668,109)
(342,266) 196,193
1,059,246 863,053
716,980 1,059,246




Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

1 General information
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its principal place of business and registered office is:
Civic Centre

Paris Street

Exeter

Devon

EX1 1JN

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all.the years presented, unless otherwise
stated.

Basis of accounting and statement of compliance
The company's financial statements have been prepared in.accordance with FRS 102 - the Financial
Reporting Standard applicable in the UK and Republic of Ireland.

There are no material departures from FRS 102.

The functional currency .of Strata Service Solutions Limited is considered to be pounds sterling
because that is the currency of the economic environment in which the company operates.

Going concern

Each year the Company produces a Business Plan, setting out projected financial returns for the
following period (latest four years) based on the agreed funding mechanism. The latest Business Plan
runs to 2024-25 and projects a positive financial position in each year. This is based on known cost
pressures and income increases in line with inflation. As the Company is set up to deliver savings to
the Owners there is a significant buffer of income in excess of £0.5 million in each year of the plan,
which will protect the Company from risks to its going concern status.

As disclosed within the Strategic Report, the Local Authority owners are required to give 18 months'
notice, beyond the initial 3 year contract entered into, in order to terminate services. At the date of
approval of the financial statements, no owner had served notice.

On this basis, the directors have prepared the financial statements on a going concern basis.
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

Key sources of estimation uncertainty

The directors have considered the judgements and estimation uncertainties included in these financial
statements and the accounting policies applied and concluded that these do not have a significant
effect on the amounts recognised in the financial statements or lead to a risk of causing a material
misstatement of the carrying amounts of assets and liabilities within the next financial year. Estimates
and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revisionaffects that period only, or
in the period of revision and future periods if the revision affects both current and future periods.

The items in the financial statement where these judgements and estimates have been made include:

Due to advancements in technology the estimation of the useful economic life of intangible assets,
which predominately are made up of software, is deemed to be a key estimate. The carrying amount
is £1,318,194 (2022 - £1,245,956).

Due to advancements in technology the estimation<of the useful economic life of tangible assets,
which predominately are made up of computer equipment, is deemed to be a key estimate. The
carrying amount is £677,056 (2022 - £715,305).

Defined benefit pension liability - assumptions.surrounding the discount rate, future salary increases,
inflation and future pension increased are considered key estimates. The carrying amount is
£(637,000) (2022 - £(9,650,000)).

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the provision of
information technology services to the relevant councils. Turnover is shown net of value added tax,
returns, rebates and discounts. Fees are invoiced quarterly and recognised in the period to which they
relate. Revenue is accrued or deferred as-appropriate.

Government grants

Government grants relating to fixed assets are treated as deferred income and released to the profit
and loss account over the expected useful lives of the assets concerned. Other grants are credited to
the profit and loss account as the expenditure is incurred.

Tax

Tax is recognised in profit or loss, except that a change attributable to an item of income or expense
recognised as other. comprehensive income is also recognised directly in other comprehensive
income.

The current corporation tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company operates
and generates taxable income.

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition
and installation.
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under
construction over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Computer equipment 5-10 years straight line

Intangible assets
Intangible assets are stated in the balance sheet at cost, less any subsequent accumulated
amortisation and subsequent accumulated impairment losses.

Amortisation
Amortisation is provided on intangible assets so as to write offthe cost over their useful life as follows:

Asset class Amortisation method and rate
Software 5 years straight line
Stocks

Stocks represent consumable stock and are carried at cost less provision for impairment.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to profit or loss on
a straight-line basis over the period of the lease.

Defined benefit pension obligation

The liability recognised in the balance sheet in respect of defined benefit pension plans is the present
value of the defined benefit obligation at the reporting date minus the fair value of plan assets. The
defined benefit obligation is measured using the projected unit credit method. The present value of the
defined benefit obligation is determined by discounting the estimated future payments by reference to
market yields at-the reporting date on high-quality corporate bonds that are denominated in the
currency in which the benefits will'be paid, and that have terms to maturity approximating to the terms
of the related pension liability.

Actuarial gains . and losses are charged or credited to other comprehensive income in the period in
which they arise.

3 Revenue

The analysis of the company's revenue for the year from continuing operations, all of which is
attributable to the United Kingdom, is as follows:

2023 2022

£ £

Fee income 8,207,098 7,145,542
Grant income 1,125,636 601,824
9,332,734 7,747,366
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

4 Operating loss

Arrived at after charging

Depreciation expense
Amortisation expense
Loss on disposal of property, plant and equipment

5 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

Wages and salaries
Social security costs
Pension costs, defined benefit scheme - service charge

2023 2022

£ £

222,382 171,443
426,607 471,026
11,571 -
2023 2022

£ £
2,905,922 2,312,782
260,380 235,336
1,127,000 1,248,000
4,293,302 3,796,118

The average number of persons employed by the company (including directors) during the year,

analysed by category was as follows:

Administration and support

6 Auditor's remuneration

Audit of the financial statements

7 Interest payable and similar expenses

Net finance costs in respect of defined benefit pension scheme
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2023 2022
No. No.
70 73
2023 2022
£ £
7,500 6,785
2023 2022
£ £
245,000 209,000




Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

8 Taxation

Tax charged in the profit and loss account

2023 2022
£ £

Current taxation
UK corporation tax 7,702 491

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK
(2022 - lower than the standard rate of corporation tax in the UK) of 19% (2022 - 19%).

The differences are reconciled below:

2023 2022
£ £
Loss before tax (524,809) (1,110,042)
Corporation tax at standard rate (99,714) (210,908)
Effect of expense not deductible in determining taxable profit. (tax
loss) 107,416 211,399
Total tax charge 7,702 491

By virtue of its members, the company has been set up as a mutual trading company and as such the
tax charge for the year is only applied to'its external investment income, being interest receivable.

9 Intangible assets

Software Total
£ £

Cost or valuation
At 1 April 2022 5,237,394 5,237,394
Additions 498,845 498,845
Disposals (1,515,474)  (1,515,474)
At 31 March 2023 4,220,765 4,220,765
Amortisation
At 1 April 2022 3,991,438 3,991,438
Amortisation charge 426,607 426,607
Amortisation eliminated on disposals (1,515,474)  (1,515,474)
At 31 March 2023 2,902,571 2,902,571
Carrying amount
At 31 March 2023 1,318,194 1,318,194
At 31 March 2022 1,245,956 1,245,956
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

10 Tangible assets

Computer
equipment Total
£ £
Cost or valuation
At 1 April 2022 2,436,874 2,436,874
Additions 197,204 197,204
Disposals (496,886) (496,886)
At 31 March 2023 2,137,192 2,137,192
Depreciation
At 1 April 2022 1,721,569 1,721,569
Charge for the year 222382 222,382
Eliminated on disposal (483,815) (483,815)
At 31 March 2023 1,460,136 1,460,136
Carrying amount
At 31 March 2023 677,056 677,056
At 31 March 2022 715,305 715,305
11 Debtors
2023 2022
£ £
Trade debtors 188,532 99,443
Other debtors 11,476 6,148
Prepayments and accrued income 1,739,760 1,625,894
1,939,768 1,731,485
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

12 Creditors

Due within one year

Trade creditors

Corporation tax

Social security and other taxes

Outstanding defined contribution pension costs
Other creditors

Accrued expenses

Deferred income
Government grants

13 Obligations under leases and hire purchase contracts

Operating leases

The total of future minimum lease payments is as follows:

Not later than one year
Later than one year and not later than five years

Lease payments recognised as an expense in the year were £53,527 (2022: £84,519).
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2023 2022
£ £
669 -
- 491
208,705 118,062
48,383 -
3,513 2,673
1,145,569 1,673,491
1,406,839 1,794,717
2,259,369 2,407,295
2023 2022
£ £
71,103 71,103
112,580 183,683
183,683 254,786




Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

14 Pension and other schemes

Defined benefit pension schemes
Local Government Pension Scheme (LGPS)

The assets and liabilities of the scheme were transferred to the company.on 1 November 2014 when
the employees, who are members of the scheme, were transferred to the company from East Devon
District Council, Teignbridge District Council and Exeter City Council<As part of the arrangements for
the transfer, the Councils have provided guarantees to meet their share of their respective liabilities to
the scheme in the event of the insolvency of the company.

The date of the most recent comprehensive actuarial valuation was 31 March 2023. Contributions are
set every three years as a result of the actuarial valuation of the Fund required by the Regulations.
The next actuarial valuation of the Fund will be carried out ascat 31 March 2026 and will set
contributions for the period 1 April 2026 to 31 March 2029. There are no minimum funding
requirements in the LGPS but the contributions are generally set to target a funding level of 100%
using the actuarial valuation assumptions.

The total cost relating to defined benefit schemes for.the year recognised in profit or loss as an
expense was £1,379,000 (2022 - £1,463,000).

Reconciliation of scheme assets and liabilities to assets and liabilities recognised
The amounts recognised inthe statement of financial position are as follows:

2023 2022
£ £
Fair value of scheme assets 12,426,000 11,678,000
Present value of defined benefit obligation (13,063,000) (21,328,000)
Defined benefit pension scheme deficit (637,000) (9,650,000)
Defined benefit obligation
Changes in the defined benefit obligation are as follows:
2023
£
Present value at start of year 21,328,000
Current service cost 1,127,000
Interest cost 555,000
Benefits paid net of transfers in (90,000)
Contributions by scheme participants 161,000
Change in demographic assumptions (1,232,000)
Experience loss on defined benefit obligations 1,952,000
Change in financial assumptions (10,738,000)
Present value at end of year 13,063,000
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

Fair value of scheme assets
Changes in the fair value of scheme assets are as follows:

2023
£
Fair value at start of year 11,678,000
Interest income 310,000
Return on plan assets, excluding amounts included in interest income/(expense) (475,000)
Actuarial gains and losses 444,000
Employer contributions 405,000
Contributions by scheme participants 161,000
Benefits paid (90,000)
Administrative expenses (7,000)
Fair value at end of year 12,426,000
Analysis of assets
The major categories of scheme assets are as follows:
2023 2022
£ £
Cash and cash equivalents 148,000 138,000
Equity instruments 8,527,000 8,652,000
Debt instruments 2,657,000 1,793,000
Property 1,089,000 1,100,000
Other assets 5,000 (5,000)
12,426,000 11,678,000
Return on scheme assets
2023 2022
£ £
Return on scheme assets (165,000) 8,270,000

The pension scheme has not invested in any of the company's own financial instruments or in
properties or other assets used by the company.

The overall expected return on assets assumption is derived as the weighted average of the expected
returns from each of the main asset classes.
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Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

Principal actuarial assumptions
The principal actuarial assumptions at the statement of financial position date are as follows:

2023 2022
% %
Discount rate 4.80 2.60
Future salary increases 3.90 4.20
Future pension increases 2.90 3.20
Inflation 3.10 345
Post retirement mortality assumptions
2023 2022
Years Years
Current UK pensioners at retirement age - male 22.00 23.00
Current UK pensioners at retirement age - female 23.00 24.00
Future UK pensioners at retirement age - male 23.00 24.00
Future UK pensioners at retirement age - female 24.00 25.00
15 Share capital
Allotted, called up and fully paid shares
2023 2022
No. £ No. £
Ordinary shares of £1 each 3 3 3 3

16 Commitments

Capital commitments

The Company entered .into one commitment at the year end relating to the replacement income
management software.

The total amount contracted for but not provided in the financial statements was £Nil (2022 -
£84,144).

Page 24



Strata Service Solutions Limited

Notes to the Financial Statements
Year Ended 31 March 2023

17 Related party transactions
Key management personnel

The directors are not remunerated from this company, other key management remuneration is as
follows:

Key management compensation

2023 2022

£ £

Salaries and other short term employee benefits 12,702 85,521
Post-employment benefits 2,121 14,282
14,823 99,803

Summary of transactions with other related parties

Entities with joint control over the company

The company recognised turnover of £9,331,188 (2022: £7,736,235) to the Councils which jointly
control it. At the year end £188,518 (2022: £94,602) was owed to the company by the Councils.

Entities under common control

During the year an entity under common control received services from the company to the value of
£1,402 (2022: £13,160). At the year-end £nil (2022: £nil) was owed to the company by the company
under common control.
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Strata Service Solutions Limited

Detailed Profit and Loss Account
Year Ended 31 March 2023

Turnover
Fee income
Grant income

Cost of sales

Opening stock

Closing stock

Wages and salaries

Staff NIC (Employers)

Staff pensions (Defined benefit)
Staff training

Other employment costs

Gross profit
Gross profit (%)

Administrative expenses
Administrative expenses

Operating loss

Other interest receivable and similar income

Other finance income

Interest payable and similar charges
Interest on defined benefit pension scheme

Loss before tax

2023 2022
£ £
8,207,098 7,145,542
1,125,636 601,824
9,332,734 7,747,366
(11,268) (9,775)
16,947 11,268
(2,905,922) (2,312,782)
(260,380) (235,336)
(1,127,000) (1,248,000)
(20,433) (125)
(5,539) (13,081)
(4,313,595) (3,807,831)
5,019,139 3,939,535
53.78% 50.85%
(5,339,485) (4,843,161)
(320,346) (903,626)
(40,537) (2,584)
(245,000) (209,000)
(524,809) (1,110,042)

This page does not form part of the statutory financial statements.

Page 26



Strata Service Solutions Limited

Detailed Profit and Loss Account
Year Ended 31 March 2023

Administration costs

Repairs and maintenance

Telephone and fax

Licences and support

Office expenses

Computer software and maintenance costs
Printing, postage and stationery

Trade subscriptions

Sundry expenses

Travel and subsistence

Advertising

Auditor's remuneration

Internal audit costs

Legal and professional

Bank charges

Amortisation of intangible assets
Depreciation of computer equipment (owned)
(Profit)/loss on disposal of tangible fixed assets

2023 2022

£ £

14,561 5,413
360,149 366,411
1,128,167 1,126,172
550 -
2,170,207 1,854,050
644,102 508,090
18,177 6,973
67,940 50,975
5,352 5,450
138,232 90,315
7,500 6,785
9,100 8,125
113,062 170,310
1,826 1,623
426,607 471,026
222,382 171,443
11,571 -
5,339,485 4,843,161

This page does not form part of the statutory financial statements.
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